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ABSTRACT

A strong transportation network is essential
to the growth of the economy. India is not an
exception to the transportation system’s
tremendous growth. The Indian automobile
industry is likewise expanding quickly, taking up
a major position on the country’s economic
*““canvases.”” By utilising ratio analysis, descriptive
statistics, and regression, the present study aims
to analyse the profitability and solvency status of
a sample of Indian vehicle companies. The study’s
key finding shows that during the study periods,
the short-term solvency position is not sufficient.
Therefore, the firms should raise their present
assets. Debt equity ratios and current assets to
shareholders’ funds ratios exhibit a cyclical pattern,
thus businesses should focus more on enhancing
their debt, equity, and shareholder wealth
positions. Toincreasetheir profitability, businesses
may focus on lowering their cost of production,
making fixed asset investments, and increasing

their sales turnover.

KEY WORDS
Automobile Companies, Probability,
Descriptive Satistics, Solvency, Regression.

INTRODUCTION

Oneof thebest intheworld istheIndian auto
industry. 8.4 of the country’s GDP is represented in
the corporate financial records. The two-wheeler
segment, which accountsfor 67% of themarket, hel ps
tolead theIndian automobileindustry by standing out
to the country’s young and middle-class consumers.
Additiondly, theincreasing interest of the businesses
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in investigating the rural markets contributed to the sector’s rise. The entire market share for passenger
vehicleswas 16%. Indiaisasignificant auto exporter aswell, and there are high prospectsfor export growth
intheshort term.

A strong transportation network isessentia tothe growth of theeconomy. Indiaisnot an exception to
the transportation system’s tremendous growth. The Indian automobile industry is likewise expanding quickly,
taking up a major position on the country’s economic “canvases.” In terms of the production of three-wheelers,
two-wheelers, commercial vehicles, and passenger automobiles, India’s automotive sector came in first place
globaly, second for two-whed ers, fourth for commercia vehicles, and ninth for passenger automobiles. The
Indian automobileindustry in generd and afew chosen auto manufacturing companiesin particular werethe
primary subjectsof the current study.

Research Problem

The growth of industriesisinfluenced by anumber of variables, including finances, staff, technology,
product quality, and marketing. Out of these, thefinancia and operationa factorsplay acrucid influencein
deciding how quickly industriesgrow. Therequirement for cashis practicaly impacted by every aspect of the
company’s activities. However, the finance executive has little direct control over the majority of the data
covering operationd areas. Financid executiveswill continueto struggleto determinethe profitability Stuation
and solvency status of the company until top management recogni sesthe benefits of asound financia and
operating study. Businesseswhose current operationsareinherently challenging should make an effort to
makether financid andysisso that their management can keep track of wherethingsstand at any giventime.

Objectives of the Sudy
»  Anadyssof theprofitability position of the chosen automaobile companiesin Indiaisoneof theaims.
» Toassessthefinancid hedth of afew Indian auto manufacturers.
»  Toprovidesuitablerecommendationsfor afew Indian automakers.

Research Methodology
Sour ces of Data

Thestudy only used secondary data, not primary data. Thecompany annual report, journa's, magazines,
and company websiteswere used to gather the necessary datafor the study
ToolsUsed for Analysis

Descriptivesatigtics, ratio andysis, and multipleregresson wereamong thestatistical techniquesused
inthedataanalysis.
SampleSize

Based on market capitalization, ten vehicle manufacturers were selected as the study’s sample size. The
chosen samplefirmsare TataMotors, Hero MotoCorp, Mahindra& Mahindra, Ashok Leyland, TV SMotor
Company, Atul Auto, Force Motors, and Sundaram Clayton (SC)
Scopeof the Sudy

The study was automobilities out in India’s automobile industry. The study primarily examines the
profitability and solvency of thelndian automobileindustry.
Limitationsof the Sudy

The sources of the datawere the profit and |oss account and bal ance sheet, which could have been
subject to window dressing, theref ore the outcomes might not be accurate.

CONCLUSION

Thegoa of the current study isto understand thefinancia performance of afew Indian vehiclefirms
over the course of theinvestigation. The current investigation cameto the conclusion that the short-term
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solvency Situationisinadequate. Companies may focusonther cost of production, investment infixed assets,
and sdesturnover during thestudy period to increasetheir profitability. In order to boost profits, management
should continueto work to keep costsfor expenses and disbursementsunder control.

Suggestions

> Selectautomobile companies’ short term solvency ratios reveal the low points of their guiding principles,
thusthe businesses should enhancetheratio of current assetsto short-term liabilities.

> Debt equity ratio exhibitsashifting pattern; thus, businesses should focus more on enhancing their debt
for long-term needs.

»  Toincressetheir profitability, the enterprises may focus on lowering their cost of production, investing
infixed assets, and increasing their salesturnover.

»  Thebusinesses should use cutting-edge technol ogi es, which coul d broaden their selection of goods.
Thiswill boost export sales, asaresult, theforeign exchangeearningswill rise,
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