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ABSTRACT

Athorough reading of thisresearch (Global
economic volatilities and economic growth in
sustainableform) delvesinto important detailslike
“what is global economic volatilities and reasons
behind it and what are the impacts of the 18"
G20 summit to tackle this global issue with its
roadmap of economicinclusion, sustainability, and
development. We discuss here the role of Indian
values and innovations that how we can give fight
a global economic problem through economic
growth in a sustainable form. As the 18" G20
summit theme is ““Vasudhaiva Kutumbakam™ the
whole earth is one family and as a family, we
should plan thingstogether, phaseissuestogether,

and enjoy the taste of success together.

KEY WORDS
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INTRODUCTION

Wedready areaware of the G20 group, itisa
governing 20 nationsthat areglobdly governingamost
85% of global GDP over 75% of global trade, and
twothird of thetotal world population. Thisgroup of
twenty nations collectively emphasizeson theissues
regarding theeconomy, society, infrastructure, hedlth,
international peace, environmental problems, and
inclusive development. So asthe World Economic
Outlook report by International Monetary Fund
(IMF) report said “Global economic activity is
experiencing a broad-based and sharper-than-
expected dowdown, withinflation higher than seenin
several decades. Global growthisforecast to slow
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from 6.0 percent in 2021 to 3.2 percent in 2022 and 2.7 percent in 2023. Thisistheweakest growth profile
since 2001 except for the global financial crisis and the acute phase of the COVID-19 pandemic.” !

So, asper theIMF report, thisgloba economic volatility isamatter of concernto whichthe 18th G20
summit should pay attention and analyze the problem, and plan prevention to tacklethe slow-down issue.
Under the Presidency of Indiawith apure cultural belief of [ Sarve Bhavantu Sukhinah, Sarve Santu Nir
Amayah] a ong with thewords of Honourable PrimeMinister of IndiaMR. Narendra Damodar Das Modi
that “India’s presidency will: Inclusive, Ambitious, Decisive, and Action-oriented.” India always focuses on
inclusivedevel opment and overall development rather than thegrowth of aparticular sectionand ontheother
hand the ruling Government follows a mantra of ““Sabka Sath, Sabka Vikas aur Sabka Vishwaas”. And as per
thereport of the World Bank and IMF, the highest comeback in growth and recovery rateisregistered by
Indiaduring post covid period or if wesay that Indiaisthefirst country which emitslight of hopeby introducing
avaccinefor covid-19 and clearing out thedark cloudsof apandemic. It became possibledueto the Government
policy of inclusiveness, aunited gpproach, and economic growthinasustainable manner. Thebest exampleis
accordingto surveysand reportsduring Covid pandemic Indian agri culture sector raised more output production
than during pre-covid period. Economic volatility and growth aretwo phases of abusinesscycle, both create
disruption as well as opportunity and India knows very well “how to find opportunity in adversity” Under the
presidency of Indiathe G20 nations can prevent the huge effect and fight back against the problem of global
economic volatilitiesby the philosophical visionof amost powerful and global [eader Mr. NarendraDamodar
dasModi that is:

“Reform, Perform, Transform™.

Concept of Global Economic Volatilities, Causes and Affects

Basically, the word volatility means disruption, variation, or fluctuations in the same way the term “global
economic volatility” describes the erratic changes and unpredictable variations in the economic circumstances
and resultsof many nationsand regions. Dueto itseffectson trade, investment, consumption, output, and
employment, global economic volatility hasthe potential to have acons derableinfluence on businesses,
households, and policymakers. Factorsthat contribute changesare given bel ow:

Demand
~ and supply
shocks

Environm Fa Cto IS Monetary

and Fiscal
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All thesefactorschangeresult in economicd volatility and weshould notethat economical volatility is

not just amatter of concern related to monetary thingsbut it al so affectsevery aspect of theworldfromraising
stressin statere aionsdthough international relaions, it disruptstheinter-state peace of acountry dongwith
international conflicts. So, Globa economic volatility gives cascading effectson every element of society.

>

Someof themain causes of thesevoldilitiesare:

Tariffsand tradewar s: When countriesimposetrade barriers such astariff quotas or penalties, they
alter theflow of goods and servicesacross nationa borders. Thisleadsto pricevolatility uncertainty
and slow growth for exportersand importers.

Natural catastr ophesand pandemics: unexpected occurrenceslike earthquakes, floods, wildfires,
and pandemi cs prevent economiesand societiesfrom operating normaly. Thesemay result inhardship
for people, destruction of property and infrastructure, and adeclinein output and revenue. They may
also haveanimpact oninternational trade, travel, and capitd flows.

Financial crisesand contagion: Whenfinancid ingtitutionsor marketsexperienceliquidity or solvency
issues, they may cause adomino effect that causes other participantsinthefinancia systemto defaullt,
filefor bankruptcy, or suffer losses. Thishasthe potential to expand to other nations and areasdueto
interdependenceand spill over effects. Financid crisescan al so make peoplelosefathin the soundness
and stability of theinternationd financia system.

Political conflict and instability. When acountry or region experiences political unrest bloodshed or
war it createsinstability and uncertainty for domestic and foreign businesscustomersand investors.
They can also affect the security and stability of acountry or surrounding region through migration
refugee movementsor humanitarian crises. Politica instability and war can d so complicateinternational
coordination and cooperation in economic matters.

According to thereport of the IMF and World bank, the GLOBAL SLOWDOWN isexpected and

thereasonsfor thisvolatility are:

YV YV VY

>

Trade war
between China Covid-19 crisis
and America

Silicon Valley Russia,Ukraine
Bank collapsed war

Asan effect of theseincidents, theworld may haveto facethegivenissues:
Disruptsglobd politicsand relations.

Createsconflict of interest.

Stressintrade (import aswell asexport).

Thepanic situationin Government aswell asin society.

For the sake of superiority, selfishness, and unplanned, unethical development may take placeand
resultinlossof biodiversity.

Disturbancesnatura caamity.
Thesevolatilitiescan have mgor effectson the economic activity, growth, and welfare of both advanced

and emerging economies. Some of thefactorsthat affect globa economic volatilitiesare changesin risk
aversion and uncertainty, shocksto productivity and demand, trade and financial integration, institutional
quality, and monetary andfiscd policies. Globa economicvol ailities can poseboth opportunitiesand chalenges
for investors, businesses, and policymakers. On one hand, they can create incentives for innovation,
diversfication, and risk-sharing. On the other hand, they can a so generateinstability, contagion, and crises.
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Therefore, understanding the sources and consequences of globa economicvoldilitiesiscrucia for designing
effective strategiesto cope with them.

On one hand, economic vol atilities can create uncertainty and ingtability in thegloba economy, leading
toadecreaseininvestment and consumption. Thiscanresultinlower economic growth, particularly inindustries
that are sensitiveto economic cycles. On the other hand, economic volatilities can a so create opportunities
for innovation and growth. For example, during economic downturns, businesses may bemoreinclined to
adopt sustainabl e practicesto reduce costs and improve efficiency, leading to more sustai nable economic
growthinthelong run. Inaddition, globa economic volatilitiescan dso createincentivesfor Governmentsand
international organizationsto invest in sustainable devel opment proj ects, such asrenewabl e energy and
sustainableinfrastructure. Thiscan stimul ate economic growth whileal so contributing to the achievement of
sustainable devel opment goals.

Overadl, whileeconomic vol atilities can create challengesfor sustai nable economic growth, they can
a o present opportunitiesfor innovation and devel opment inthelong run. It isimportant for Governmentsand
businessesto take a proactive approach to sustainabl e devel opment, especially during times of economic
uncertainty.

Negative | mpacts

1. Economicvoldilitiescandisrupt globd trade, invesment flows, andfinancid markets, which cannegaively
affect thegrowth of sustainablebusinessesand industries.

2. A global economic downturn can reduce demand for goods and services, leading to job lossesand
lower economic growth, which can dow progresstoward sustainable development goals.

3. Economicvolatility can also increase poverty and inequality, which can undermineeffortsto build a
more equitableand sustai nable economy.

Positive I mpacts

1. Economicvolétilitiescan create opportunitiesfor innovation and change, leading to the emergence of
new sustai nable businessesand industries.

2. Economicvoldtility canleadto arethinking of economic model sand the devel opment of moresustainable
andresilient systems.

3. Global economic volatilities can also increase the urgency to address climate change and other
environmenta challenges, drivinginvestmentsin sustai nabletechnol ogiesand practices.

Ovedl, itisimportant to managegloba economicvoldilitiesinaway that supportssustainableeconomic
growth. Thiscaninvolve measuresto stabilizefinancia markets, promoteinternationd tradeand investment,
and dew businessesandindusdtries. It can dsoinvolve policiesto address poverty and inequal ity and accel erate
thetrangitionto amore sustainable economy.

Economic Growth in Sustainable Form

The 18" G20 summit should focus serioudly on thisgloba upcoming problem and theonly best solution
to phasethisproblemisto planthe path of economic growth unitedly in atotally sustainableform.

Sustainability meanstheability to meet the needs of the present without compromising theability of
future generationsto meet their own needs. It invol ves balancing the environmental, socia, and economic
aspectsof human activity and ensuring that they do not harm or deplete natural resources. Sustainability can
be applied to different domains such asenergy, agriculture, transportation, urban planning, education, and
health. Some exampl es of sustainability practicesare using renewabl e energy sources, reducing wasteand
emissions, promoting biodiversity and conservation, supportinglocal communitiesand cultures, and fostering
innovation and collaboration. Especially after the 2015 U.N. Conference where the “Our common future”
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report represented the sustai nabl e devel opment from where United Nations Devel opment Programme (UNDP)
hasasogiven 17 SDGs.

{7, SUSTAINABLE ™ &
”IxﬁDEVELOPMENT os® ALS

DECENT WORK AND
[CONDMIC GROWTH
INSTITUTIONS

13 ‘o 14 iom e :
SIS s

United Nationsaongwith 170 countries adopted these goalsin 2015 and set thetarget to achieve all
these goalsby 2030.

After reading these goa s onething you should noteisthat sustainable devel opment isnot only related
to theenvironment but dsoit coversal theissuesof thesociety, it basically promotesethica working, good
governance, and overal devel opment of not only one nation but also thiswholeworld. Where Indiahas
aready worked onthispath and got very fruitful results. Thesame should bediscussedin the 18" G20 summit
where Indian P.M. Mr. Modi is leading the summit with the value of “One Earth, One Family, One Future”
Every member of the summit should haveto adopt asustainableform of economic development.

Way Forward

Thedowdownismore pronounced in emerging and devel oping economies, which havenot recovered
fully from the pandemic and havelimited fiscal and monetary spaceto support growth. Theway forward for
thegloba economy isto addressthese chalengesthrough coordinated internationd action and comprehensive
national policy responses. Someof thepossiblestepsare:

»  Resolvingthetradetens onsbetween the USand China, and restoring arules-based multilaterd trading
system that promotesfree and fair trade.

PEALL. USTICE PARTNERSHIPS
ANl STRONG FOR THE GOALS

»  Stabilizingtheoil market through cooperation among maor producersand consumers, and supporting
thetrangitionto cleaner and moreefficient energy sources.

»  Accderating thevaccination campaignsagainst COVID-19 and itsvariants, and ensuring equitable
accessto vaccinesand treatmentsfor all countries.

»  Supporting therecovery of themost vulnerable countriesthrough debt relief, financial assistance, and
technical support.

»  Boogting productivity and innovation through investmentsin human capital, infrastructure, and digital
technologies.
»  Enhancingsocid protection and indusion through policiesthat reduce poverty, inequdity, and insecurity.

By taking these steps, the global economy can overcomethe current slowdown and achieveamore
sustainable, resilient, and inclusive growth path for thefuture.
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CONCLUSION

After discussing all the aspects of our topic “Global economic volatilities and economic growth in the
sustainable form”, we can say that volatility is an uncertain fluctuation and it has cascading effect on every
aspect of society asgloba economicvolatilitiesinfluence polity, tradea ong with relations, peace, andintegrity.
Thegloba economic dowdown poses significant challengesfor policymakersand businesses, who need to
find waysto boost productivity, enhanceresilience, and foster inclusive growth. A coordinated international
response and acomprehensive set of nationa policy measures are needed to overcomethecurrent crissand
pavetheway forward for asustainableand equitablerecovery.
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